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Abstract:

The study aims to identify the taxation policies, and its' effect on both domestic
and foreign investment, on the basis that the volume of investments is weak in
Sudan. The problem is lies in the tax works to impede investment, this will
leads to decreasing in production. This will leads to increasing in prices and the
rate of inflation. The important hypothesizes of this study indicate to, taxes
effects the domestic and foreign investment volume negatively. Add to that, the
tax has a directional effect on investments to certain sectors. The study used
ordinary Least squired (OLS) method to estimate the investment equation as
depended variable, and (taxes, GDP, exports, and exchange rate) as explanatory
variables, by using Eviews, for the period (198. - 2.16). The results revealed
that, taxes and exchange rate effect the investment volume negatively in Sudan.
GDP and exports effect investment positively. The study recommends that,
there must be encourage steps for the domestic and foreign investment by

remedying tax policies so that do become unhampered the investment process.
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1l (14

Jelatl i = (1) Joa

Dependent Variable: INV

Method: Least Squares

Date: .1/26/18 Time: .2:41

Sample: 198. 2.16

Included observations: 37

Convergence achieved after 72 iterations

MA Backcast: 1978 1979

Variable Coefficient  Std. Error t—Statistic Prob.
M -1..379.3 1.635842 -6.344761  ......
EX -516154.4 4421932. -..116726 ..978.
GDP .9..9467 .448675. 27..4200.  ......
T -...95654 ...65.9. -14.69616  ......
MA(2) -..999457  .118778. -8.414486  ......
R-squared.929428. Mean dependent var479.9861

Adjusted R-squared.92.6.7.
S.E. of regression39882769
Sum squared resid5..9E+16

Log likelihood-697.3687 Hannan—Quinn criter.38..4262

Durbin—Watson stat].86.871

S.D. dependent var].42E+.8
Akaike info criterion37.96588
Schwarz criterion38.18357

Inverted MA Roots . 1..
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(2) Jds

Exchang
Saving (S) Investment (1) Taxation (T) e Rate Imports (M) Exports (X)
(EX

26.1 .3449..9 .14576.. .149513.. ....5. .783.5 .394.6 .6845.. .198
22.5 .1539..6 .16.66.. .153.84.. .9 .997.8 .554.4 7.4.1 1981
27.7 -75.9..1 .153.3.. .298275.. .13, A17.9.4 .684.9 .9591.9 1982
311 .-34564.4 1627... .31184.200 .13, .2351.8 .967.5 .118.74 1983
32.4 -145965.3 .6931... .357943.. ...25. .2193.3 A13.2 .15357.2 1984
46.3 -6.48..11 24.3... .34279... ...25. .228..2 .997.4 .2.218.1 1985
29 J4...... 47283.. .768386.. ...25. 2719.7 A1172.2 .36479.8 1986
25 .195.6... .71626.. .19.8888.. ...45. .2294.. .1493.1 A46791.1 1987
49.1 .39.36... JA1..4. .1964439.. ...45. 4294.3 .2433.2 .8256.200 1988
74.1 .1663.... .1.266... .17.200.... ...45. .6.78.4 .3422.7 JA1.11.7 1989
67 .5.178... .258889.. .216...... ...45. .5.6.200 .3526.. .19266..5 .199
1.2004 .515.6.200. .73.523.. .257...... ...45. .136.200 .5.8.200 421818.. 1991
119.3 .73713.... .18796.... 57 Ll .82.898.. .319257.. .948448.. 1992
111 .912.37... 426439... 1154..... .1328. .94493.200 A17267.. .1881289.. 1993
116.8 .253.391... .894.459.. .2236..... ..216. .1161478.. .52389... 4.49739.4 1994
69.5 A4434.... .9467328.. 3947..... 4. .164939... .555674.. .9856434.. 1995
129.2 .-2812671.. J14.91.... 66426 1.2464 .15.4387.. .62.186.. .1.4781... 1996
47.19 -151569... .28429.... 83873 1.5765 .1579716.. .59418.200 .161374... 1997
17.1 .1287346.200. .57514.... .8114..... 1.9945 .1924649.. .595741.. .219359... 1998
16.16 .1.292.44.. A4245.... .8359..... .2.516 .1414949.. .78..58.. .27.588... 1999
8.6 .978.... .32677.... 16539..... 2.5714 .1537768.. .18.67.8.. .336627... .200.
4.8 .196.200.. .67875.... 175346 .2.587 .23..96... .16987.3.. .4.6586... 1200.
8.4 3775.... 1.4264.... 2137...... 2.6334 2446384. 1949115 A477561... 2200.
7.4 324.... .988.1..... .2668...... 2.6.82 .2881915.. .2542176.. .557338... 3200.
8.7 .559.200.. .13.696.... 42.3...... 2.5826 4.7523... 3777764.. .687214... 4200.
8.4 A78..... .167563.... R 2.4358 .67568.200. [4824278.. .857.71... 5200.
7.2 677..... .252759.... .5881...... 2.1715 .5969531.. 435.591.. .982919... 6200.
8.1 1.798.. 272354.... .653....... 159200. .8775457.. .887925... .1198373... 7200.
14.3 .1615.200.. .279...200.. .768.3..... 913200. .935154... .1167.5.4.. ..1355117... 8200.
11.2 .77..200.. .285847.... 86558..... 2.3259 .969.918.. .82571.5.. .1393875... 9200.
13 .25158... .348.39.... .945873.... 2.351 .1..4477... .114.428... .16.6465... 2.1
18.1 .31937... 442325.... .111833..... 2.4824 .923.95.200 .1.193.4 .1821513... 2.11
35.6 .6764.... .385824.... .155674..... .4.95. .9475.18.. .4.665... .2225479... 2.12
28.1 J715.... 47719..... .241337..... 5.6816 .923.3.200 4789..73 .3.4116.7.. 2.13
25.7 .69345... .58134.200.. .351781..... .5.621 92113... 435.21.. A471295.... 2.14
23.2 .7.1975.. .6147859.... 419633..... .5.561 .95.87... .3169.... .58293671.. 2.15
29.49 697712.5 .635846.3... A472576..... .5.335 .83234... .3.93..6 .693514.... 2.16
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